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Independent Anditor’s Report

The Honorable Members of the Board of Directors
Groveland Community Services District
Groveland, California

We have audited the accompanying financial statements of the governmental activities, the business-type activities,
each major fund, and the fiduciary fund of the Groveland Community Services District (District), California, as of ané
for the fiscal year ended June 30, 2009, which collectively comprise the District’s basic financial statements as listed in
the table. of contents. These basic financial statements are the responsibility of the District’s management. Our
responsibility is to express opinions on these financial staternents based on-our audit.

We conducted our audit in-accordance with auditing standards generaily accepied in the United States of America and
the standards applicable to financial audits contained in Government Auditing Stamdards, issued by the Comptroller
General of the United States. Those standards require -thal we pian and perform the audit to obtain rezsonable
assurance about whether the basic financial statements are free of material misstatement. An andit includes examining,
on a test basis, evidence supporting the amounts and disclosures in the basic financial staternents.  An audit also
includes assessing the accounting principles used and the significant estimates made by management, as well as
evajuating the overal] financial staternent presentation. We believe that our audit provides a reasonable basis for our
opinions.

I our opinion, the basic financial statements referred to above present fairly, in ail material respects, the respective
financial position of the governmental activities. the business-type activities, each major fund, and the fiduciary fund
of the Groveland Community Services District, California, as of June 30, 2009, and the respective changes in financial
position and cash flows, where applicable thereof, for the. fiscal year then ended in conformity with accounting
principles generally accepted in the United States of America.

As discussed in Note | of the notes to the basic financial statements effective July 1, 2008, the District adopted
Governmental Accounting Standards Board (GASB) Statement No. 49, Accounting and Financial Reporting for
Poliution Remediation Obligations; GASB Staternent No. 52, Land and Other Real Esiate Held as Investments by
Endowments; GASB Statement No. 55, The Hierarchy of Generally Accepted Accounting Principles jor State and
Local Governments: and GASB Statement No. 56, Codification of Accounting and Financial Reporting Guidance
Contained in the AICPA Statements on Auditing Standards. :

In accordance with Government Auditing Standards, we have also issued a repotrt dated March 19, 2010, on our
consideration of the District’s internal contro! over financial reporting and on our tests of its compiiance with certain
provisions of laws, regulations, contacts, and grant agreernents and other matters. The purpose of that report is to
describe the scope of our testing of internal control over financial reporting and compliance and the results of that
testing and not to provide an opinion on the internal control over financial reporting or on compliance. That report is
an integral part of an audit performed in accordance with Govermment Auditing Standards and should be considered in
assessing the results of our andit.
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The District has not presented a management’s discussion and analysis (MD&A) that the Governmental Accounting
Standards Board has determined is necessary to supplement, aithough not required to be a part of the basic financial
statements. The respective budgetary comparisons for Fire Protection Fund on page 33 and Parks and Recreation Fund on
page 34 are not required parts of the basic financial statements but is supplementary information required by the
Governmental Accounting Standards Board. We have applied certain limited procedures, which consisted principalty
of inquiries of management regarding the methods of measurement and presemtation of the required supplementary
information. However, we did not audit this information and express no opinion on it.

Ajrat, Ky V Doty o’

Moss, Levy & Hartzheim, LLP
Beverly Hills, California
March 19, 2010
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GROVELAND COMMUNITY SERVICES DISTRICT
STATEMENT OF NET ASSETS

ASSETS

Current Assets:
Cash and investments
Restricted cash and investments
Interest receivable
Accounts receivabie
Internal balances
Inventory

Total Current Assets

Non-cusrrent Assets:
Assessments receivable

Deferred charges, net of accumulated amortization

Capital assets:
Not being depreciated

Being depreciated, net of accumulated depreciation

Total Non-current Assets
Total Assets
1LIABILITIES
Current Liabilities:
Accounts payable and accrued liabilities
Interest payable
Deposits payahle
Current portion of long-term labilities
Total Current Liabilities
Non-current Liabilities
Compensated absences
Deferred gain on refunding
Premium, net of accumutated amortization
Long-term liabilities, net of current portion
Total Non-current Liabilities
Total Liabilities
NET ASSETS

Invested in capital assets, net of related debt
Restricted for debt service
Unrestricted

Total Net Assets

June 30, 2009

Governmental Business-type
Activities Activities Totals

$ 831,143 & 1,988274 & 2,819417
1,654,630 1,654,630
86,997 86,997
2,157 557,976 560,133

{106,677) 106,677
6,855 72,764 79,619
733.478 4,467,318 5,200,796
38,579 58,579
850,215 850,215
95,789 4,422,280 4,518,009
1,129,239 14,768,274 135,897,513
1,225,028 20,099,348 21,324,376
1,958,500 24,566,666 26,525,172
58,601 143,386 201,987
437 258,384 258,821
500 30,375 30,875
6,303 592,059 598,362
65,841 1,024,204 1,090,045
98,591 105,005 203,396
160,490 160,490
101,181 101,181
17,080 12,855,146 12,872,226
115,671 13,221,822 13,337,493
181,512 14,246,026 14,427,538
1,201,645 6,416,165 7,617,810
1,396,246 1,396,246
575,349 2,508,229 3,083,578
31,776,994  § 10,320,640 § 12,097,634

See Accompanying Notes to Basic Financial Statements
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GROVELAND COMMUNITY SERVICES BDISTRICT
STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 20609

Program Revenues

Operating Capital
Charges for Grants and Grants and
Functions/Programs Expenses Services Contributions Conributions
Governmental Activities:
Public safety 3 1,202,357 A - $ - $ -
Parks and recreation 154,664 1,755
Interest on long-term debt 1,104
Total Governmental Activities 1,358,125 1,755
Business-type Activities:
Water 2,906,866 2,584,877
Davis-Grunsky _ 1,342
Sewer 1,993,956 1,831,684
Total Business-type Activities 4,902,164 4,416,561
Total Primary Government $ 6,260,285 $ 4,418,316 $ - 5 -

Generat Revenues:
Taxes:
Property taxes
Use of money and property
Other revenue
Total General Revenues
Change in Net Assets

Net Assets - Beginning of Fiscal Year

Net Assets - End of Fiscal Year

See Accompanying Notes to Basic Financial Statements



Net (Expenses) Revenues
and Changes in Net Assets

Governmental Business-type
Activities Activities Totals
(1,202.357) 3 - $ {1,202,357)
(152,909) (152,909)
{1,104) {1,104)
{1,356,370) (1,356,370}
(321,989) {321,989,
(1,342) (1,342)
(162,272} {162,272}
{485,603) (485,603)
(1,356,370} {485,603) (1,841,973)
1,388,914 51,405 1,440,319
6,609 93,140 99,749
55,532 29,193 84,725
1,451,053 173,738 1,624,793
94,685 {311,863) (217,180}
1,682.309 10,632,505 12,314,814

1,776,994 3§ 16,320,640 § 12,067,634




GROVELAND COMMUNITY SERVICES DISTRICT

ASSETS

Assets:
Cash and investments
Accounts receivable
Inventory

Total Assets

LIABILITIES AND FUND BALANCES

Liabilities:
Accounts payable
Accrued payroll
Deposit payable
Due to other funds

Total Liabilities
Fund balances:
Reserved for inventory
Unreserved:
Undesignated

Total Fund Balances

Total Liabilities and Fund Balances

BALANCE SHEET
GOVERNMENTAL FUNDS
June 30, 2009
Total
Fire Parks and Governmental

Protection Recreation Funds

§ 655,659 175,484 831,143

2,157 2,157

6,855 6,855

b 664,671 175,484 844,155

$ 20,670 6,306 26,976

27,913 3,712 31,625

500 500

106,677 106,677

155,260} 10,518 165,778

6,855 6,855

502,556 164,966 667,522

509,411 164,966 674,377

3 664,671 175,484 840,155

See Accompanying Notes to Basic Financial Statements
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GROVELAND COMMUNITY SERVICES DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS BALANCE SHEET
TO THE GOVERNMENT-WIDE STATEMENT OF NET ASSETS
June 39, 2009

Fund balances for governmental funds $ 674,377
Amounts reported for governmental activities in the statement of net assets are
different because:

Capital assets used in governmental activities are not financial resources and,
therefore, are not reported in the funds. This is the amount net of accumulated depreciation. 1,225,028

In the governmental funds balance sheet, interest on long-term debt is not recognized until the
peried in which it matures and is paid. In government-wide statement of activities, it is

recogaized in the period that it is incurred. {437

Long-term debt liabilities are not due and payable in the current period and therefore,
are not reported in the funds.

Equipment lease/purchase agreement 3 (23,383
Compensated absences (98,591) (121,974)

Net assets of governmental activities 3 1,776,994

See Accompanying Notes to Basic Financial Statements
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GROVELAND COMMUNITY SERVICES DISTRICT
STATEMENT OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCES

GOVERNMENTAL FUNDS

For the Fiscai Year Ended June 36, 2009

Total
Fire Parks and Governmental
Protection Recreation Funds
REVENUES
Taxes and assessments 5 1,267,068 $ 121,846 1,388,914
Use of money and propesty 4,971 1,638 6,609
Charges for services 1,755 1,755
Other revenues 54,468 1,064 55,332
Total Revenues 1,326,507 126,303 1,452,810
EXPENDITURES
Current:
Public safety 1,119,310 1,119,310
Culture-recreation 110,117 110,117
Capital outlay 402,029 6,029 408,058
Debt service:
Principal 6,030 6,030
Interest 1,251 1,251
Total Expenditures 1,528,620 116,146 1,644,766
Net Change in Fund Balances (202,113} 10,157 (191,956)
Fund Balances, Beginning of
Fiscal Year 711,524 154,809 866,333
Fund Balances, End of Fiscal Year $ 309,411 $ 164,966 674,377

See Accompanying Notes to Basic Financial Statements
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GROVELAND COMMUNITY SERVICES DISTRICT
RECONCILIATION OF THE GOVERNMENTAL FUNDS STATEMENT GF REVENUES,
EXPENDITURES, AND CHANGES IN FUND BALANCES
TO THE GOVERNMENT-WIDE STATEMENT OF ACTIVITIES
For the Fiscal Year Ended June 30, 2009

Net change in fund balances - total governmental funds 5 {191,556}
Amounts reported for governmental activities and in the statement of activities are different because:
Governmental tunds report capital outlays as expenditures. However, in the statement
of activities, the costs of these assets are allocated over their estimated useful lives

and reported as depreciation expense:

Capital outlay 3 408,058
Depreciation expense {136,743) 271,315

In governmental funds, the entire proceeds from disposal of capital assets are reported as
revenue. In the statement of activities, only the resulting gain or loss is reported. The
difference between the proceeds from disposal of capital assets and the resulting gain or
loss is: (5,525}

Proceeds from long-term debt provide current financial resources to governmental funds,
but issuing debt increases long-term liabilities in the Statement of Net Assets. Repayment
of bond principal is an expenditure in the governmentat funds, but in the Statement of
Net Assets the repayment reduces long-term liabilities:

Repayment of debt principal 6,030
Accrued interest is interest due on long-term debt payable. This is the net change in accrued
interest during the current period. 147

Compensated absence expenditures reported in the statement of activities do not require the
use of current financial resources and therefore are not reported as expenditures in governmental

funds. This is the net change in compensated absences during the current period. 14,674
Change in net assets of governmental activities 3 94,685

See Accompanying Notes to Basic Financial Statements
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GROVELAND COMMUNITY SERVICES DISTRICT
PROPRIETARY FUNDS
STATEMENT OF NET ASSETS
June 36, 2009

Business-type Activities
nterprise Funds

10

See Accompanying Notes to Basic Financial Statements

Water Davis-Grunsky Sewer
Fund Fund Fund Totals
ASSETS
Current Assets:
Cash and investments $ 1577979 3§ 122,179 % 288,116 $ 1,988274
Accounts receivable - net 274,576 283,400 557,676
Interest receivable 45,537 41,460 86,997
Inventory 58,715 14,049 72,764
Due from other finds 106,677 106,677
Restricted cash and investments 389,459 1,265,131 1,654,630
Total current assets 2,452,983 122,179 1,892,156 4,467318
Noncurrent Assets:
Agsessments receivable 58,379 58,579
Deferred charges - net of
accumulated amortization 824,115 26,100 850,215
Total non-current assets 824,115 58,579 26,100 908,794
Capital Assets;
Land 14,815 410,872 425,687
Construction in progress 3,183,668 812,925 3,996,593
Structures and improvements 13,544,726 13,104,748 26,649,474
Equipment 977,648 1,112,307 2,089,955
Vehicles 228,543 654 479 883,022
Total capital assets 17,949,400 16,095,331 34,044,731
L.ess accumulated depreciation (6,485,053) (8,369,124) (14,854,177)
Total capital assets - net of
accumulated depreciation 11,464,347 7,726,207 19,190,354
Total assets 14,741,445 180,758 9,644,463 24,566,666
{Continued)



GROVELAND COMMUNITY SERVICES DISTRICT
PROPRIETARY FUNDS
STATEMENT OF NET ASSETS
June 30, 2009
(Continued)

Business-type Activities
Enterprise Funds

Watey Davis-Grunsky Sewer
Fund Fund Fund Totals
LIABILITIES
Current Liabilities:
Accounts payable $ 77,993 % - $ 18,321 % 96,314
Accrued payroll 24,672 22,400 47,072
Interest payable 156,324 102,060 258.384
Deposits 21,025 9,350 30,375
Long-term debt - current 362,788 7,403 221,868 592,059
Total current liabilities 642,802 7,403 373,999 1,024,204
Long-term Liabilities:
Compensated absences 61,030 43,975 165,005
Deferred gain on refunding 160,490 160,490
Premium - net of accumulated amortization 101,181 101,181
Long-term debt - noncurrent 8,483,862 76,869 4,294 413 12,855,146
Total long-term liabilities 8,806,563 76,869 4,338,390 13,221,822
Total Habilities 9,449,365 84,272 4,712,389 14,246,026
NET ASSETS
Invested in capital assets, net of related debt 3,180,141 3,236,024 6,416,165
Restricted for debt service 233,175 1,163,071 1,396,246
Unrestricted 1,878,764 96,486 332,979 2,508,229
Total net assets $ 5292080 % 96,486 $ 4932074 § 10,320,640

See Accompanying Notes to Basic Financial Statements
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GROVELAND COMMUNITY SERVICES DISTRICT

PROPRIETARY FUNDS

STATEMENT OF REVENUES, EXPENSES, AND CHANGES IN FUND NET ASSETS
For the Fiscal Year Ended June 30, 2009

Operating Revenues:
Charges for services
Other

Total operating revenues

Operating Expenses:

Salaries and wages

Payroll expenses

Professional services

[nsurance

Janitorial

Supplies, equipment, and materials
Communications

Rents and leases

Utilities

Repairs and maintenance
Advertising, postage, and printing
Memberships, dues, and subscriptions
Employee development

Licenses and permits
Miscellaneous

Depreciation

Total operating expenses
Operating income (loss)

Non-Operating Revenues (Expenses):
Taxes and assessments

Investment earnings

Interest expense

Amortization

Other income

Total non-cperating revenues {expenses)

Change in net assets

Net assets at July 1, 2008

Net assets at June 30, 2009

Business-type Activities
Enterprise Funds

Water - Davis-Grunsky Sewer

Fund Fund Fund Totals
$  2,530571 % - $ 1,810,309 § 4,340,880
54,306 21,375 75,681
2,584,877 1,831,684 4,416,561
716,685 576,961 1,293,646
312,106 282,464 594,570
72,278 67,168 139,446
23,788 22,958 46,746
4,761 4,705 9,466
177,932 68,731 246,663
17,816 12,498 30,314
843 397 1,240
217,257 96,509 313,766
134,303 43,892 178,195
19,804 9,177 28,981
19,572 3,141 22,713
26,417 19,834 46,251
25,199 16,453 41,652
10,226 4.693 14,919
644,780 537,327 1,182,107
2,423,767 1,766,908 4,190,675
161,110 64,776 225,886
51,405 51,405
40,292 52,848 93,140
{450,095) (1,342) (225,598) {677,035)
{33,004) {1,450} (34,454)
29,193 29,193
{391,402) {1,342) (145,0607) (537,751)
(230,292) (1,342} (80,231) (311,865)
5,522.372 97,828 5,012,305 10,632,505
$ 5,292,080 3 06,486 § 4932074 § 10,320,640

See Accompanying Notes to Basic Financial Statements
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GROVELAND COMMUNITY SERVICES DISTRICT
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS
For the Fiscal Year Ended June 30, 2009

Business-type Activities
Enterprise Funds

Water Davis-Grunsky Sewer
Fund Fund Fund Totals
Cash Flows from Operating Activities:
Receipts from customers $ 2,727,191 3 3,880 $ 1,595,790 $ 4326861
Payments to suppliers and users {1,151,377) (700,121) (1,851,498)
Payments to employees {708.066) {579,682) (1,287,748)
Net cash provided by operating activities 867,748 3,880 315,987 1,187,615
Cash Flows from Non-Capital and Related
Financing Activities:
Taxes and assessments 51,405 9,736 61,141
Other income 29,193 29,193
Net cash provided (used) by non-capital
and related financing activities 51,405 9,736 29,193 90,334
Cash Flows from Capiial and Related
Financing Activities:
Purchase of capital assets (396,085) (664,656} {1,060,741)
Interest paid on long-term debt (455,816) (1,342) (229,601 (686,759)
Issuance of long-~term debt 25,841 9,744 35,585
Principal paid on long-term debt {569,260} (7,193) (218,017) {794,470}
Net cash provided (used) by capital and
related financing activities (1,395,320} {8,535) (1,102,530) (2,506,385)
Cash Flows From [nvesting Activities:
Interest on investments 16,398 31,548 48,446
Net cash provided by investing activities 16,898 31,548 48,446
Net increase( decrease) in cash and cash
equivalents {459,269) 5,081 (725,802) (1,179,990}
Cash and cash equivalents - July 1, 2008 2,426,747 117,098 2,279,049 4,822,894
Cash and cash equivalents - June 30, 2009 $ 1967478 % 122179 $ 1,553,247 § 3,642,904
Reconcilistion to the Statement of Net Assets:
Cash and investments $ 1,577.979 3 122,179 $ 288,116 $ 1988274
Restricted cash and investments 389,499 1,265,131 1,654,630
Cash and cash equivalents - June 30, 2009 $  1.967.478 $ 122,179 § 1553247 $ 3,642,904
(Continued)

See Accompanying Notes to Basic Finapeial Statements

13



GROVELAND COMMUNITY SERVICES DISTRICT
PROPRIETARY FUNDS
STATEMENT OF CASH FLOWS
For the Fiscal Year Ended June 30, 2009

{Continued)
Business-type Activities
Enterprise Funds
‘Water Davis-Grunsky Sewer
Fund Fund Fund Totals
Reconciliation of operating income (loss) to net
cash provided {used) by operating activities
Operating income {loss) $ 161,110 % - B 64,776  § 225,886
Adjustments to reconcile operating income (loss) to
net cash provided (used) by operating activities:
Depreciation 644,780 537327 1,182,107
(Increase) Decrease in operating assets:
Accounts receivable 6,949 15 4,914 11,878
Inventory (5.490) (5,490)
Due from other funds 144,330 3,865 148,195
Increase {Decrease) in operating liabilities:
Accounts payable (83,585) (47,501} {131,086}
Deposits payable (5,100} (40,109 {45,209)
Accrued payroli 1,287 {2,232) (945)
Due to other funds (3,865) (200,699} {204,564)
Compensated absences 7,332 {489 6,843
Net cash provided (used) by operating
activities $ 867,748 % 3880 & 315,987 § 1,187615

See Accompanying Notes to Basic Financial Statements
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GROVELAND COMMUNITY SERVICES DISTRICT
STATEMENT OF FIDUCIARY NET ASSETS

Jure 30, 2009
Agency
Fund
ASSETS
Restricted cash and investments 3 43,972
Total Assets 43,972
LIABILITIES
Deposits 43,972
Total Liabilities 43,972
NET ASSETS $ -

See Accompanying Notes to Basie Financial Statements
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GROVELAND COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2009

Note 1: Summary of Significant Accounting Policies

The financial statements of the Groveland Community Services District (District) have been prepared in conformity with
accounting principles generally accepted in the United States of America as prescribed by the Governmental Accounting
Standards Board (GASB) and the American Institute of Certified Public Accountants (AICPA) (U.S. GAAP). The
GASB is the accepted standard-setting body for establishing governmental accounting and financial reporting principles.
The more significant of the District's accounting policies are described below.

A. Reporting Entity

The Groveland Community Services District was formed in 1953, pursuant to the Community Services District Law
of the State of California (Division 2 of Title 6 of the Government Code, Section 61600). The District provides water,
sewer, fire, and park services throughout the District. The District's financial and administrative functions are
governed by a Board of Directors elected by the voting population within the District, The District is a separate legal
reporting entity of Tuolumne County.

In evaluating how to define the District, for financial reporting purposes, management has considered all potential
component units. The decision to include a potential component unit within the reporting entity was made by
applying the criteria set forth in GASB Statement No. 14, as amended by GASB Statement no. 39. The basic, but not
the only, criterion for including a potential component unit within the reporting entity is the governing body’s ability
to exercise oversight responsibility. The most significant manifestation of this ability is financial interdependency.
Other manifestations of the ability o exercise oversight responsibility include, but are not limited to, the selection of
governing authority, the designation of management, the ability to significantly influence operations, and
accountability for fiscal matters. A second criterion used in evaluating potential component units is the scope of
public service. Application of this criterion involves considering whether the activity is conducted within the
geographic boundaries of the District and is generally available to its citizens. A third criterion used to evaluate
potential component units for inclusion or exclusion from the reporting entity is the existence of special financing
relationships, regardless of whether the District is able to exercise oversight responsibilities. Based upon the
application of these criteria, the special assessment districts described in Note 5 have been excluded from the
reporting entity.

B. Basis of Presentation

Government-wide Statements: The Statement of Net Assets and the Statement of Activities include the financial
activities of the overall District government. Eliminations have been made to minimize the double counting of internal
activities.

The Statement of Activities presents a comparison between direct expenses and program revenues for each function of
the District’s activities. Direct expenses are those that are specifically associated with a program or function and,
therefore, are clearly identifiable to a particular function. Program revenues include (a) charges paid by the recipients
of goods or services offered by the programs and (b} grants and contributions that are restricted to meeting the
operational or capital requirements of a particular program. Revenues that are not classified as program revenues are
presented as general revenues,

Fund Financial Statements: The Fund Financial Statements provide information about the District’s funds, The
emphasis of fund financial statements is on major individual funds, each of which is displayed in a separate column.
The Fiduciary Funds are used to report resources held by the District in a purely custodial capacity, which involves
only the receipt, temporary investment, and remittance of fiduciary resources to individuals, and private
organizations. Fiduciary funds are not included in the government-wide financial statements.
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GROVELAND COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2009

Note 1: Summary of Significant Accounting Policies (Continued)
C. Major Funds

GASB Statement No. 34 defines major funds and requires that the District’s major governmental fype funds be
identified and presented separately in the fund financial statements. Major funds are defined as funds that have either
assets, liabilities, revenues, or expenditures/expenses equal to ten percent of their fund-type total and five percent of the
grand total. The District reported the following major funds in the accompanying financial statements:

Fire Protection Fund

The Fire Protection Fund is used to account for all activity associated with fire protection services in the Groveland
area.

Parks and Recreation Fund

The Parks and Recreation Fund is used to account for all activity associated with recreation services in the Groveland
area.

Water Fund
The Water Fund is used to account for all activity associated with water services in the Groveland area.

Davis-Grunsky Fund

The Davis-Grunsky Fund is used to account for all activity associated with the Davis-Grunsky loans.
Sewer Fund
The Sewer Fund is used to account for all activity associated with wastewater services in the Groveland area.

Private-sector standards of accounting and financial reporting issued prior to December 1, 1989, generally are followed
in both government-wide and proprietary fund financial statements to the extent that those standards do not conflict
with or contradict guidance of the Governmenial Accounting Standards Board. Districts also have the option of
following subsequent private-sector gnidance for their business-type activities and enterprise funds, subject 1o this same
limitation. The District has elected not to follow subsequent private-sector guidance.

D. Basis of Accounting

The Government-wide Financial Statements are reported using the economic resources measurement focus and the full
accrual basis of accounting, as are the proprietary funds and fiduciary funds financial statements. Revenues are
recorded when earned and expenses are recorded at the time Jiabilities are icurred, regardless of when the related cash
flows take place.

Governmental funds are reported using the cwrrent financial resources measurement focus and the modified acemal
basis of accounting. Under this method, revenues are recognized when measwable and available. The District
considers all revenues reported in the governmental funds to be available if the revenues are collected within sixty days
after fiscal year-end. Expenditures are recorded when the related fund liability is incurred, except for principal and
interest on long-term debt, claims and judgments, and compensated absences, which are recognized as expenditures to
the extent they have matured. Capital asset acquisitions are reported as expenditures in governmental funds. Proceeds
of long-term debt and acquisitions under capital leases are reported as other financing sources.
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GROVELAND COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2009

Note 1: Summary of Significant Accounting Policies (Continued)

D. Basis of Accounting (Continued)

Non-exchange transactions, in which the District gives or receives value without directly receiving or giving equal
value in exchange, include grants, entitlements, and donations. Revenues from grants, entitlements, and donations are
recognized in the fiscal year in which all eligibility requirements have been satisfied.

Proprietary fonds distinguish operating revenues and expenses from non-operating items. Operating revenues and
expenses generally result from providing services and producing and delivering goods in connection with Proprietary
fuinds’ principal ongeing operations. The principal operating revenues of the Proprietary funds are charges to
customers for sales and services. Operating expenses for the Proprietary funds include the cost of sales and services,
administrative expenses, and depreciation on capital assets. All revenues and expenses not meeting this definition are
reported as non-operating revenues and expenses.

Under the terms of grant agreements, the District funds certain programs by a combination of specific cost-
reimbursement grants, categorical block grants, and general revenues. Thus, when program expenses are incurred,
there are both restricted and unrestricted net assets available to finance the program. The District’s policy is to first
apply cost-reimbursement grant resources to such programs, followed by general revenues.

E. Estimates

The preparation of financial statements in conformity with accounting principles generally accepted in the United
States of America requires management to make estimates and assumptions that affect certain reported amounts and
disclosures. Accordingly, actual results could differ from those estimates.

F. Capital Assets

Purchased capital assets are stated at historical cost or estimated historical cost when original cost is not available.
Donated capital assets are recorded at their estimated fair value at the date of donation. The District’s policy is to
capitalize all capital assets with costs exceeding a minimum threshold of $2,500. Depreciation is recorded using the
straight-line method over the estimated useful lives of the capital assets. The estimated useful lives are as follows:

Buildings 25-50 years
Improvements 10-20 years
Equipment 3-10 years

(. Net Assets and Fund Balances
Government-wide Financial Statements:

Invested in Capital Assets, Net of Related Debt- This amount consists of capital assets net of accumulated
depreciation and reduced by outstanding debt that contributed to the acquisition, construction, or improvement of the
capital assets.

Restricted Net Assefs — This amount represents net assets restricted by parties outside of the District (such as
creditors, grantors, contributors, laws, and regulations of other governments) and includes unspent proceeds of bonds
issued to acquire or construct capital assets.

Unrestricted Net Assets — This amount is all net assets that do not meet the definition of “invested in capital assets, net
of related debt” or “restricted net assets” and available for use for general operations of the District,
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GROVELAND COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2069

Note 1: Summary of Significant Accounting Policies {Continued)

G.

Net Assets and Fund Balances (Continued)
Fund Financial Statements:

Fund Equity — Reservations of fund balance of governmental funds are created to either satisfy legal covenants,
including State laws, that require a portion of the fund equity be segregated or identify the portion of the fund equity not
available for future expenditures.

Compensated Absences

An employee accumulates vacation and sick leave time in accordance with the personnel policies handbook.
Vacation and sick time vested and accrued depends on years of service and date of hire by the District. Vacation
may be accumulated up to 448 hours for safety employees and 360 hours for miscellaneous employees and is paid
in full upon termination or retirement. There are no restrictions on the amount of sick leave an employee can
accumulate, but unused sick leave is compensable at one half the total sick time accrued upon termination or
retirement,

Restricted Assets

Certain resources set aside for debt service payments are classified as restricted assets on the statement of net assets
because their use is limited by applicable covenants,

Property Taxes

The District receives property taxes from the County of Tuolumme, which has been assigned the responsibility for
assessment, collection, and apportionment of property taxes for all taxing jurisdictions within the County. Secured
property taxes are levied on January 1 for the following fiscal year and on which date it becomes a lien on real
property. Secured property taxes are due in two installments, on November 1 and February 1, and are delinquent after
December 10 and April 10. Property taxes on the unsecured roll are due on the January 1 lien date and become
delinquent if unpaid by August 31. Property tax revenues are recognized in the fiscal year they are received,

Based on a policy by the County called the Teeter Plan, 100% of the allocated taxes are transmitted by the County to
the District, eliminating the need for an allowance for uncollectible accounts. The County, in return, receives all
penalties and interest on the related delinquent taxes.

Budgets and Budgetary Accounting

By State Law, the District’s Governing Board must approve a tentative budget no later than June 30 and adopt a final
budget no later than August 31. A public hearing must be conducted {0 receive comments prior to adoption, The
District’s Governing Board satisfied these requirements. Budgets are adopted on a basis consistent with the financial
statements presented.  Annual appropriated budgets are adopted for the special revenue funds. All unused
appropriations lapse at fiscal year-end.

These budgets are revised by the District’s Governing Board during the fiscal year to give consideration to
unanticipated income and expenditures. It is this final budget that is presented in the financial statements.



GROVELAND COMMUNITY SERVICES DISTRICT
NOTES TGO THE BASIC FINANCIAL STATEMENTS
June 38, 2009

Note 1: Summary of Sisnificant Accounting Policies (Continued

L. New Accounting Pronouncements

The District implemented the requirements of GASB Statements No. 49, No. 52, No. 55, and No. 56 during the
fiscal year ended June 30, 2009.

Governmental Accounting Standards Board Statement No. 49

For the fiscal yvear ended June 30, 2009, the District implemented Governmental Accounting Standards Board
(GASB) Statement No. 49, “Accounting and Financial Reporting for Pollution Remediation Obligations.” The
Statement is effective for periods beginning after December 15, 2007. The Statement addresses accounting and
financial reporting standards for pollution {including contamination) remediation obligations, which are
obligations to address the current or potential detrimental effects of existing pollution by participating in pollution
remediation activities such as site assessments and cleanups. The scope of the document excludes pollution
prevention or control obligations with respect to current operations, and future pollution remediation activities that
are required upon retirement of net assets, such as landfill closure and postclosure care and nuclear power plant
decommissioning.

Governmental Accounting Standards Board Statement No., 52

For the fiscal year ended June 30, 2009, the District implemented GASB Statement No. 52, “Land and Other Real
Estate Held as Investments by Endowments”. The Statement is effective for periods beginning after June 15,
2008. This Statement establishes consistent standards for the reporting of land and other real estate held as
investments by essentially similar entities. It requires endowments to report their land and other real estate
investments at fair value. Governments also are required to report the changes in fair value as investment income
and to disclose the methods and significant assumptions employed to determine fair value, and other information
that they currently present for other investments reported at fair value.

Governmental Accounting Standards Board Statement No. 55

For the fiscal year ended June 30, 2009, the District implemented GASB Statement No. 55, “The hierarchy of
Generally Accepted Accounting Principles for State and Local Governments”, The Statement is effective as of
April 2, 2009. The objective of this Statement is to incorporate the hierarchy of generally accepted accounting
principles (GAAP) for state and local governments into the Governmental Accounting Standards Board’s
authoritative literature. The “GAAP hierarchy” consists of the sources of accounting principles used in the
preparation of financial statements of state and local governmental entities that are presented in conformity with
GAAP, and the framework for selecting those principles.

Governmental Accounting Standards Board Statement No, 56

For the fiscal year ended June 30, 2009, the District implemented GASB Statement No. 56, “Codification of
Accounting and Financing Reporting Guidance Contained in the AICPA Statements of Auditing Standards”. The
Statement is effective as of April 16, 2009. The objective of this Statement is to incorporate into the
Governmental Accounting Standards Board’s (GASB) authoritative literature certain accounting and financial
reporting guidance presented in the American Institute of Certified Public Accountants’ Statements on Auditing
Standards. This Statement addresses three issues not included in the authoritative literature that establishes
accounting principles - related party transactions, going concern considerations, and subsequent events. The
presentation of principles used in the preparation of financial statements is more appropriately included in
accounting and financial reporting standards rather than in the auditing literature.
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GROVELAND COMMUNITY SERVICES DISTRICT
NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 2009

Nete 2: Cash and Investments

The District maintains a separate cash account for each fund. Investments are pooled in the Local Agency Investment
Fund (LAIF) and each fund maintains accountability of its portion of the investment. Each fund's portion of the cash and
investments are displayed on the fund financial statements.

The District's cash and investments are comprised of the following at June 30, 2009:

Unrestricted Restricted Totals

Cash on hand $ 500 % - § 500
Cash in bank 2.595.407 2,595,407
Cash in escrow 1,265,132 1,265,132
Investments held by fiscal agent 375,752 375,752
Cash and investments in County Treasury 57,718 57,718
Investment in State Treasurer's investment pool (LAJF) 223,310 223510
Total Cash and Investments § 2819417 § 1698602 § 45 18,019
Statement of Net Assets:

Cash and investments $ 2819417

Restricted cash and investments 1,654,630
Statement of Fiduciary Net Assets:

Restricted cash and investments 43,972

Total $ 4518019

The restricted portion of cash and investments held in government securities and government money market funds
represents that portion set aside for the debt service payments of Revenue Bonds, The restricted portion held in the
county treasury represents that portion set aside for the debt service payments of Special Assessment Bonds.

A. Investments Authorized by the California Government Code and the District’s Investment Policy

The table below identifies the investment types that are authorized for the District by the California Government
Code. The table also identifies certain provisions of the California Government Code that address interest rate
risk, credit risk, and concentration of credit risk. This table does not address investments of debt proceeds held by
bond trustees that are governed by the provisions of debt agreements of the District, rather than the general
provisions of the California Government Code.

Maximum Maximum
Maximum Percentage Investment
Authorized Investment Tvpe Maturity of Portfolio in One Issuer
Reverse Repurchase Agreements & 20 % of the base

Securities Lending Agreements 92 days value of the portfolio None
Medium-Term Notes 5 years 30% None
Mutual Funds N/A 20% 10%
Money Market Mutual Funds N/A 20% None
Coilateralized Bank Deposits 5 years None None
Mortgage Pass-Through Securities 5 years 20% None
Time Deposits 5 years None None
County Pooled Investment Funds N/A None None

Local Agency Investment Fund (LAIF) N/A None 40 Million
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NOTES TO THE BASIC FINANCIAL STATEMENTS
June 30, 20069

Note 2: Cash and Investments (Continued)

B.

Investments Authorized by Debt Agreements

Investments held by trustees are governed by provisions of the debt agreements, rather than the general provisions
of the California Government Code or the District’s investment policy. The table below identifies the investment
fypes that are authorized for investments held by trustees. The table also identifies certain provisions of the debt
agreements that address interest rate risk, credit risk, and concentration of credit risk.

Maximum Maximum
Maximum Percentage Investment
Authorized Investment Type Maturity of Portfolio in One Issuer
Investment pools avthorized under CA

Statutes governed by Government Code N/A None $40 million
U.S. Treasury Obiigations/Bills 5 years None None
Bank Savings Account N/A 25% None
Federal Agencies 5 years 75% None
Comrmercial Paper 180 days 2096 - None
Negotiable Certificates of Deposit 180 days 20% None
Re-purchase Agreements 180 days 20% None
Corporate Debt § years 25% None
Money Market Accounts N/A None None

Disclosures Relating to Interest Rate Risk

Interest rate risk is the risk that changes in market interest rates will adversely affect the fair value of an
investment. Generally, the longer the maturity of an investment, the greater the sensitivity of its fair value to
changes in market interest rates

Information about the sensitivity of the fair values of the District’s investments to market interest rate fluctuations
is provided by the following table that shows the distribution of the District’s investments by maturity:

Remaining maturity (in Months)

More
12 Months 131024 25-36 37-48 4960 Than 60
Investment Type Totals or Less Months  Months  Months  Months  Months
County Freasury $§ 57,718 &8 57,718 % - 5§ - 5 - § - $ -
Money Market Mutal Funds 1,265,132 1,265,132
Local Agency Investment Fund 223,310 223,510
Held by bond trustees:
Money Market Funds 375,752 375,752
$ 1,922,112 3 1922112 % - 5 - - 5§ - 5 -

Investment with Fair Valyes Highlv Sensitive to Interest Rate Fluctuations

The District has no investments (including investmenis heid by bond trustees) that are highly sensitive to interest
rate fluctuations,
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Note 2: Cash and Investments {Continued)

E. Disclosures Relating to Credit Risk

Generally, credit risk is the risk that an issuer of an investment will not fulfill its obligation to the holder of the
investment. This is measured by the assignment of a rating by a nationally recognized statistical rating
organization. Presented below is the minimum rating required by (where applicable) the California Government
Code, the District’s mvestment policy, or debt agreements, and the actual rating as of fiscal year end for each
investment type.

Rating as of Fiscal Year End

Minimum  Exempt

Legal From Not
Investment Tvpe Amount Rating Disclosure AAA AA A Rated
County Treasury § 57718 N/A $ - $ - $ - $ - $ 57718
Money Market Mutat Funds . 1,265,132 N/A 1,265,132
State Investment Pool 223,510 N/A 223,510
Held by bond frustees:
Money Market Funds 373,752 375,752
Tota} $1,922.112 g - $ 375752 § - 5 - $ 1,546,360

F. Concentration of Credit Risk

The investment policy of the District contains limitations on the amount that can be invested in any one issuer.
There are no investments (other than U.S. Treasury securities, mutual funds, and external investment pools) in any
one issuer that represent 5% or more of total District investments.

G. Custodial Credit Risk

Custodial credit risk for deposits is the risk that, in the event of the failure of a depository financial institution, a
government will not be able to recover its deposits or will not be able to recover collateral securities that are in the
possession of an outside party. The custodial credit risk for investments is the risk that, in the event of the failure
of the counterparty (e.g. broker-dealer) to a transaction, a government will not be able to recover the value of its
investment or collateral securities that are jn the possession of another party. The California Government Code
and the District’s investment policy do not contain legal or policy requirements that would limit the exposure to
custodial credit risk for deposits or investments, other than the following provision for deposits; The California
Government Code requires that a financial institution secure deposits made by state or Jocal governmental units
by pledging securities in an undivided collateral pool held by a depository regulated under state law {unfess so
waived by the government unit). The fair value of the pledged securities in the collateral pool must equal at least
110% of the totai amount deposited by the public agencies. California law also allows financial institutions to
secure the District’s deposits by pledging first trust deed mortgage notes having a value of 150% of the secured
public deposits.

As of June 30, 2009, $1,650,843 of the District’s deposits with financial institutions in excess of federal depository
insurance limits were held in amounts that were collateralized as provided for under the California Government Code.
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Note 2; Cash and Invesiments {Confinued)

H. Investment in State Investment Pool

The District is a voluntary participant in the Local Agency Investment Fund (LLAIF) that is regulated by the
California Government Code under the oversight of the Treasurer of the State of California. The fair value of the
District’s investment in this pool is reported in the accompanying financial statements at amounts based upon the
District’s pro-rata share of the fair value provided by LAIF for the entire LAIF portfolio (in relation to the
amortized cost of that portfolio). The balance avaiiable for withdrawal is based on the accounting records
maintained by LAIF, which are recorded on an amortized cost basis.

Note 3: Interfund Activity

The following represents the interfund activity of the District for the fiscal year ended June 30, 2009,

Amounts due to/from other funds represent short term loans between funds to assist funds in covering current fiscal
year expenditures, and are intended to be repaid within the next fiscal year.

A. Due To/From Other Funds
Fund Receivable Payable

Major Governmental Fand:

Fire b - $ 106,677
Major Proprietary Fund:

Water 106,677

$ 106,677 8§ 106,677

Interfund activity has been eliminated in the statement of net assets and activities except where it is between
Governmental and Business-type activities.
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Note 4: Capital Assets

A summary of changes in the District's capital assets is as follows:

Governmental Activities:

Capital assets not being depreciated:
Land
Construction in progress

Capital assets being depreciated:
Structures and improvements
Equipment
Vehicles

Total capital assets

Accumulated depreciation

Net Capital Assets

Balance at Balance at
July 1, 2008 Additions Deletions Transfers June 30, 2009
$ 95,789 & - $ - $ - $ 95,789

20,671 (20,671)

1,228,183 6,029 {3,620) 20,671 1,249,263
465,535 57,156 522,691
520,378 344,873 865,251

2,330,556 408,058 (5,626) 2,732,594

(1,371,318) (136,743} 95 {1,507,966)
3§ 0959238 § 271315 § {5525 §% - $ 1225028

Depreciation expense was charged to functions/programs of the District’s governmental activities as follows:
P p g prog g

Public safety
Parks and recreation

Total

Business-tvpe Activities:

Water

Capital assets not being depreciated:
Land
Construction in progress

Capital assets being depreciated:
Structures and improvements
Equipment
Vehicles

Total capital assets

Accumulated depreciation

Net Capital Assets

Sewer

Capital assets not being depreciated:
Land
Construction in progress
Capital assets being depreciated:
Structures and improvements
Equipment
Vehicles
Total capital assets
Accumulated depreciation
Net Capital Assets

Total Business-type Activities
Capital Assets

$ 96,799

39,944

§ 136,743

Balance at Balance at
July 1, 2008 Additions Deletions Transfers June 30, 2609
$ 14815 3 - 8 - h) - 3 14,815
2,936,067 247,601 3,183,668
13,541,074 3,652 13,344,726
837,014 120,634 977.648
204,345 24,198 228,543
17,553,315 396,085 17,549,400
(5.840.273) {644,780} {6,485,053)
$ 11713042 & (248695 § - $ - $ 11,464,347
Balance at Balance at

July 1, 2008 Additions Deletions Transfers June 30, 2609
$ 410,872 § - $ - A - 5 410,872
388,233 527,964 (103,272} 812,925
12,893,458 108,018 103,272 13,104,748
1,112,307 1,112,307
625,803 28,674 654,479
15,430,675 664,656 16,095,331
(7,831,797} (537.327) (8.369,124)
$ 7598878 § 12732 § . $ - $ 7,726,207
$ 19311920 § (121,366) § - b - $ 19,190,554
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Note 5: Long-Term Debt

June 30, 2009

The following is a summary of changes in Long-Term Debt for the fiscal year ended June 30, 2009:
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Balance at Balance at Due within
Goveramental Activities: July 1, 2008 Additions Retirements  June 30, 2009 one year
Equipment lease/purchase agreement  § 29413 § - § 0 (6030) & 23383 0§ 6,303
Compensated absences 113,265 {14,674) 98,591
Total $ 142678 & - £ 20704 & 121974 § 6303
Annual debt service requirements for the governmental activities are as follows:
Fiscal Year Ending
June 30, Principal Interest Totals
2010 $ 6,303 8§ 978 % 7,281
2011 6,589 692 7,281
202 6,888 394 7,282
2013 3.603 81 3,684
Total 5 23,383 § 2145 % 25,528
Balance at Balance at Due within
Business-fype Activities: July 1, 2008 Additions Retirements  June 30, 2009 one year
Revenue bonds payable $ 4225000 % - $ (380,000) $ 3,845,000 § 160,000
State loans 91.465 (7,193) 84,272 7,403
Special assessment bonds 34,000 {5.000) 79,000 8,000
Installment sale agreement 9,436,066 (302.,614) 9,153,452 317,239
Vacuyum truck loan 39,372 {21,023) 18,347 18,347
Fiush truck loan 31,805 (16,984) 14,821 14,821
Tom Ford truck loan 35,585 {4,582) 31,003 6,591
Equipment capital lease agreement 278,382 (57,072) 221,310 59,658
Compensated absences 98,162 6,843 103,005
Premium on installment sale agreement 106,841 {5,660) 101,181 5,660
Deferred gain on refunding 169,931 {0.441) 160,490 9,441
Total $14,581,024  § 42428 % {809,571) § 13,813,881 § 607,160
Original Balance Balance
Issue 7/1/2008 Additions Maturities 6/30/2009
Revenue Bonds
1975 Water Revenue Bonds, Series
1975 B, interest at 5% payable
semiannually, principal  payable
annually on July 1. To be paid from
cash on hand and revenue generated by
the Revenue Improvement District #1.
The bonds matured on July 1, 2008. $ 1,735,000 $ 220,000 s - $220000 % -
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Note 5: Long-Term Debt (Continued)

Revenue Bonds (Continued)

1998 Capital Facilities Revenue Bonds,
interest paid semi-annually with rates
varying between 3.85% and 4.75%,
principal payable annually on April 1.
To be paid from revenue generated by
the Revenue Improvement District #1,
and Groveland-Big Oak Flat Water
Assessment District. The bonds mature

on July 1, 2026,
Total Revenue Bonds

State Loans

Davis-Grunsky Act Loan, interest at
2.5%, payable semiannually, principal
payable annually on June 1. To be paid
from cash on hand and assessments to
be collected. The loan matures on

January 1, 2022

Pavis-Grunsky Act Loan, interest at
3.2%, payable semiannually, principal
payable annually on June 1. To be paid
from cash on hand and assessments to
be collected. The loan matures on

January 1, 2018,
Total State Loans

Special Assessment Bonds

Municipal Improvement Act of 1915
Bonds which are the obligation of
property owners that the District has
the duty to maintain upon default or
delinquency. To be paid from cash on
hand and assessments to be collected.

The bonds mature on July 1, 2016.
SAD #77-1

June 30, 2009
Original Balance
Issue 7/1/2008 Additions

Balance

Maturities 6/30/2009

$ 4,650,000

102,000

137,003

190,826

$4.005.000 § - $ 160000 $ 3.845.000
4,225.000 380.000 3.845.000
46,825 2,835 43,990
44.640 4.358 40,282
91.465 7,193 84.272
84.000 5,000 79,000
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Note 5: Long-Term Debt (Continued)

Instaliment Sale Agreement

On May 18, 2007, the District entered
into an instailment sale agreement with
LaSalle Bank National Association in
order to provide funds for the financing
of certain  public water facilities
constituting part of the District’s water
enterprise. Payments are due
semiannually on July 10 and January
10, at an interest rate of 4.71%. The
installment sale agreement will mature
on July 10, 2027.

On June 29, 2007, the District entered
into an installment sale agreement with
LaSalle Bank National Association m
order to provide funds to finance
additional  improvements to the
Wastewater System within the service
area of the District. Payments are due
semiannuaily on July 10 and Januvary
10, at an interest rate of 4.85%. The
instailment sale agreement will mature
on July 10, 2027.

Total Instaliment Sale Agreements

Vacuum Truck Loan

On May 5, 2005, the District entered
itfo a promissory note agreement with
Pacific State Bank for the purchase of a
new vacuum track.  The promissory
note was in the amount of $99,034,
with 60 monthly payments at an
interest rate of 5.5%. The loan matures
on May 5, 2010.

Flush Truck Loan

On May 5, 2005, the District entered
into a promissory note agreement with
Pacific State Bank for the purchase of a
new flush truck. The promissory note
was in the amount of $80,000, with 60
monthly payments at an interest rate of
5.5%. The loan matures on May 3,
2010,

June 30, 2009
Original Balance Balance
Issue 7/1/2008 Maturities 6/30/2009
$5,031,500 § 4.988.774 § $ 160,757 $_4,828.017

4,529,000 4.467.292 141.857 4.325.435
9.456.066 302.614 9.153.452

99,034 39.372 21,025 18.347
80,000 31,805 16.984 14,821
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Note 5: Long-Term Debt (Continued)

Ford ¥330 Truck L.oan

On September 15, 2008, the District
entered into a promissory note
agreement with Pacific State Bank for
the purchase of new Ford F350 Truck.
The promissory note was in the amount
of §35,585, with 60 monthly payments
at an interest rate of 6.00%. The loan

matures on September 15, 2013,

Equipment Lease/Purchase Agreement

On July 19, 2007, the District entered
into  an  equipment lease/purchase
agreement with LaSalle Bank National
Association for the purchase of various
equipments. Payments are due
semiannually on January 19 and July
10, at an interest rate of 4.44%. The
lease/purchase agreement matures on

July 19, 2012.

Total Long-Term Debt

Annual debt service requirements for the business-type activities are as follows:

Fiscal Year Ending

June 30,

Original
Issue

2009

Balance

7/1/2008 Additions

Balance
Maturities 6/30/2009

$

3 35585 § - 3 35385 § 4,582 § 31.003
305,984 278,382 57,072 221,310
$14.206.090 % 35,985 & 794,470 $13.447.205

June 39, Principal Interest Totals
2010 ¥ 592,059 § 643,200 § 1,235,349
2011 582,549 614,765 1,197,314
2012 612,103 587,056 1,199,159
2013 599,554 557,836 1,157,390
2014 587,562 526,632 1,114,194
2015-2019 3,342,687 2,192,471 5,535,158
2020-2024 4,132,344 1,307,675 5,440,019
2025-2028 2,998,347 279,779 3,278,126

Total § 13447205 § 6,709,504 $ 20,156,709
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Note 5: Long-Term Debt (Continued)

The Groveland Community Services District's Board and management are responsible for the administration of the
Improvement Districts (Sewer Assessment District Nos. 2, 3, and 4) formed under the Municipal Improvement Act of
1911. The District is not obligated to repay the special assessment debt of these special assessment districts. Tuolumne
County functions as an agent for the property owners by collecting assessments and forwarding collections to the special-
assessment debt-holders. The special assessment debt at June 30, 2009, is as follows:

SAD #3 3 40,380
SAD #4 3,592
Total Special Assessment Debt $ 43,972

Note 6: Defined Benefit Pension Plan

A. Plan Description

The District’s defined benefit pension plan with the California Public Employees' Retirement System provides
retirement and disability benefits, anmual cost of living adjustments and death benefits to plan members and
beneficiaries. The California Public Employees’ Retirement System is part of the Public Agency portion of the
California Public Employees’ Retirement System (CalPERS), an agent multiple-employet plan administered by
CalPERS, which acts as a common investment and administrative agent for participating public employers within
the state of California. A menu of benefit provisions as well as other requirements is established by State statutes
within the Public Employees’ Retirement Law. The District selects optional benefit provisions from the benefit
menu by contract with CalPERS and adopts those benefits through local resolutions. CalPERS issues a separate
comprehensive annual financial report. Copies of the CalPERS” annual financial report may be obtained from the
CalPERS Executive Office - 400 P Street - Sacramento, CA 95814,

B. Funding Policy

The District pays required member contributions of §% for miscellaneous plan and 9% for fire safety plan of annual
covered salary for active members. The District is required to contribute the actuarially determined remaining
amounts necessary to fund the benefits for its members. The actuarial methods and assumptions used are those
adopted by the CalPERS Board of Administration. The required employer contribution rate for fiscal 2008/2009 was
22.347%, (8.761% for misceilaneous plan and 13.586% for fire safety plan). The contribution requirements of the
plan members are established by state statute and the employer contribution rate is established and may be amended
by CalPERS. The District’s contributions to CalPERS for the fiscal years ending June 30, 2009, 2008, and 2007, were
$103,350, $91,082, and $48,531 respectively for miscellaneous plan and $46,858, $48,013, and $41,804 respectively
for fire safety plan, and equal 100% of the required contributions for each fiscal year.

Note 7: Deferred Charges

Bond issuance costs and bond discounts are capitalized and amortized over the terms of the respective debt using the life
of the underlying debt in the proprietary funds. The annual amortization expense is $49,555.

Note 8: Deferred Gain

In fiscal year 1998, the District issued refunding revenue bonds with a par value of $4,650,000, to advance refund the
1996 certificates of participation. The refunding bonds carry an average interest rate of 4.52%, which was an interest
savings of $483,065 over the following 28 years. The present value of these savings was $264,340 which is being
amortized over the remaining life of the refunded bonds of 28 years. At June 30, 2009, the remaining balance of the
economic gain was $160,490,
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Note 9: Contingencies

According to the District’s attorneys, no contingent liabilities are outstanding and no lawsuits of any real financial
consequence are pending.

Note 10: Risk Management

The District is exposed to various risks of loss related to toris; theft of, damage to, and destruction of assets; errors and
omissions; and natural disasters for which the District carries insurance.

The District is a member of the Special District Risk Management Authority (SDRMA), an intergovernmental risk
sharing joint powers authority, created pursuant to California Government Code Sections 6500 et. seq., effective July 1,
2006 through June 30, 2007. During its membership, the general and auto liability, employee dishonesty coverage,
property loss, boiler and machinery, public officials” personal liability, workers’ compensation coverage and employer’s
liability policies were in effect,

Following is SDRMA’s summary financial information as of June 30, 2009:

Total Assets § 85,054,191 Total Revenues $ 41,235,335
Total Liabilities 52,207,995 Total Expenses 30,712,087
Total Net Assets  $32,846,196 Change in Net Assets  $ 10,523,248
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GROVELANP COMMUNITY SERVICES DISTRICT
SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE
BUDGET AND ACTUAL
FIRE PROTECTION FUKD
For the Fiscal Year Ended June 30, 2009

Variance with

Final Budget
Budgeted Amounts Actual Positive
Original Final Amounts {Negative)
REVENUES
Taxes and assessments 3 1,189,388 3 1,267,068 § 1,267,068 % -
Use of money and property 4,963 4,971 8
Other revenues 4,500 54,468 54,468
Total Revenues 1,193,888 1,326,499 1,326,507 8
EXPENDITURES
Current:

Public safety 1,022,602 1,216,108 1,119,310 96,798
Capital outlay 35,692 402,029 {402,029
Debt service:

Principal 49,351 5,963 6,030 (67)

Interest 1,436 1,318 1,251 67

Total Expenditures 1,129,081 1,223,389 1,528,620 (305,231

Net Change in Fund Balance 64,807 103,110 (202,113) (305,223}
Fund Balance, Beginning of

Fiscal Year 711,524 711,524 711,524
Fund Balance, End of Fiscal Year $ 776,331 &% 814,634 § 509411 § (305,223)
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SCHEDULE OF REVENUES, EXPENDITURES, AND CHANGES IN FUND BALANCE

REVENUES
Taxes and assessments
Use of money and property
Charges for services
Other revenues

Total Revenues
EXPENDITURES
Current:
Culture-recreation
Capital outlay
Total Expenditures

Net Change in Fund Balance

Fund Balance, Beginning of
Fiscal Year

Fund Balance, End of Fiscal Year

BUDGET AND ACTUAL
PARKS AND RECREATION FUND
For the Fiscal Year Ended June 30, 2009

Variance with
Final Budget

Budgeted Amounts Actnal Positive
Original Final Amounts {Negative)
$ 112273 § 121,846  § 121,846 % -
1,631 1,638 7
1,500 1,755 1,753
1,064 1,064
113,773 126,296 126,303 7
107,555 151,548 110,117 41,431
10,850 6,029 (6,029)
118,405 151,548 116,146 35,402
(4,632) (25,252) 10,157 35,409
154,809 154,809 154,809
3 150,177 § 129,557 % 164,966  § 35,409
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INDEPENDENT AUDITOR’S REPORT ON INTERNAL CONTROL
OVER FINANCIAL REPORTING AND ON COMPLIANCE AND OTHER MATTERS
BASED ON AN AUDIT OF FINANCIAL STATEMENTS PERFORMED
IN ACCORDANCE WITH GOVERNMENT AUDITING STANDARDS

The Honorable Members of the Board of the Directors
Groveland Community Services District
Groveland, California

We have audited the basic financial statements of the governmental activities, the business-type activities, each major
fund and the fiduciary fund of the Groveland Community Services District (District), California, as of and for the fiscal
year ended June 30, 2009 which collectively comprise the Groveland Community Services District’s (District) basic
financial statements, and have issued our report thereon dated March 19, 2010. We conducted our audit in accordance
with auditing standards generally accepted in the United States of America and the standards applicable to financial
audits contained in Government Auditing Standards, issued by the Comptroller General of the United States.

Internal Control Over Financial Reporting

In planning and performing our audit, we considered the District’s internal control over financial reporting as a basis for
designing auditing procedures for the purpose of expressing our opinions on the financial statements, but not for the
purpose of expressing an opinion on the effectiveness of the District’s internal control over financial reporting.
Accordingly, we do not express an opinion on the effectiveness of the District’s internal control over financial reporting.

A control deficiency exists when the design or operation of a control does not allow management or employees, in the
normal course of performing their assigned functions, to prevent or detect misstatements on a timely basis. A significant
deficiency is a control deficiency, or combination of control deficiencies, that adversely affects the District’s ability to
initiate, authorize, record, process, or report financial data reliably in accordance with accounting principles generally
accepted in the United States of America such that there is more than a remote likelihood that a misstatement of the
District’s financial statements that is more than inconsequential wili not be prevented or detected by the District’s
internal control.

A material weakness is a significant deficiency, or combination of significant deficiencies, that resulis in more than a
remote likelihood that a material misstatement of the financial statements will not be prevent or detected by the District’s
ternal controd,

Our consideration of internal control over financial reporting was for the limited purpose described in the first paragraph
of this section and would not necessarily identify all deficiencies in the internal control that might be significant
deficiencies or material weaknesses. We did not identify any deficiencies in internal control over financial reporting that
we consider to be material weaknesses, as defined above.
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We noted certain other matters involving the internal control over financial reporting, which we reported to
management of the District in a separate letter, dated March 19, 2010.

Compliance and Other Matters

As part of obtaining reasenable assurance about whether the District’s financial statements are free of material
misstatement, we performed tests of its compliance with certain provisions of laws, regulations, contracts, and grant
agreements, noncompliance with which could have a direct and material effect on the determination of financial
statement amounts. However, providing an opinion on compliance with those provisions was not an objective of
our audit, and accordingly, we do not express such an opinion, The results of our tests disclosed no instance of
noncompliance or other matters that are required to be reported under Government Auditing Standards.

This report is intended solely for the information and use of management, others within the organization, and the
Board of Directors and is not intended to be and should not be used by anyone other than these specified parties.

“Arst, Kewss v Aha e’

Moss, Levy & Hartzheim, LLP
Beverly Hills, California
March 19, 2010
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